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About this PDS 

This Product Disclosure Statement (PDS) is dated 29 September 2017. 

BetaShares Capital Ltd ABN 78 139 566 868 AFS Licence 341181 is the issuer of this PDS and is responsible for its contents.  In this 

PDS references to the “Responsible Entity”, “BetaShares”, “we”, “our” and “us” refer to BetaShares Capital Ltd.  

This PDS is the offer document for the following registered managed investment schemes: BetaShares Crude Oil Index ETF – 

Currency Hedged (Synthetic) (ARSN 150 081 351), BetaShares Commodities Basket ETF – Currency Hedged (Synthetic) (ARSN 150 081 

495) and BetaShares Agriculture ETF – Currency Hedged (Synthetic) (ARSN 150 080 176).  These are referred to in this PDS

individually as “Fund” and collectively as “Funds”.

A copy of this PDS has been lodged with the Australian Securities and Investments Commission (ASIC) on 29 September 2017. Neither 

ASIC nor ASX Limited takes any responsibility for the contents of this PDS.  

The Funds commenced operations in 2011. An application was made to, and approved by, the ASX for Units in each Fund to be quoted 

for trading on the AQUA market of the ASX.  The Units are currently quoted for trading on the AQUA market of the ASX under the 

AQUA Rules. 

A copy of the latest PDS for the Funds is available on the BetaShares website at www.betashares.com.au or by contacting BetaShares 

on (02) 9290 6888.  A paper copy will be provided free of charge on request.  

The offer 

The offer under this PDS is for persons who have been authorised as 'trading participants' under the ASX Operating Rules, called 

“Authorised Participants”.  Certain sections of the PDS (particularly those relating to applications for and redemptions of Units in the 

normal course) are of direct relevance to such persons only.  

Other investors cannot apply for Units under this PDS, but can buy Units on the ASX through a stockbroker, or via a financial adviser. 

Such investors may use this PDS for information purposes only. 

The offer to which this PDS relates is available to Authorised Participants receiving the PDS (electronically or otherwise) in Australia. 

This PDS does not constitute an offer of securities in any jurisdiction where, or to any person to whom, it would be unlawful to make 

such an offer.   

No action has been taken to register or qualify the Funds in any jurisdiction outside Australia and New Zealand, although the 

Responsible Entity reserves the right to do so at any time. The distribution of this PDS outside Australia and New Zealand may be 

restricted by law and persons who come into possession of this PDS outside Australia and New Zealand should seek advice on and 

observe any such restrictions. Any failure to comply with such restrictions may constitute a violation of applicable securities law. 

Units have not been registered under the United States Securities Act of 1933 (as amended) and except in a transaction which does 

not violate such Act, may not be directly or indirectly offered or sold in the United States of America or any of its territories or for the 

benefit of a US Person (as defined in Regulation S of such Act).. 

PDS updates 

Information in this PDS that is not materially adverse to investors is subject to change from time to time and may be updated by the 

Responsible Entity by publishing such information on the BetaShares website at www.betashares.com.au.  A paper copy of any 

updated information will be provided free of charge on request.  Any new or updated information that is materially adverse to 

investors will be available to investors via a supplementary or new PDS accessible via the ASX Market Announcements Platform. 

Risks 

An investment in the Units is subject to risk (refer to section 4), which may include possible delays in repayment and loss of income 

and capital invested.  

None of BetaShares Holdings Pty Ltd, BetaShares, or any of their related entities, directors or officers gives any guarantee or 

assurance as to the performance of, or the repayment of capital or income reinvested in, the Fund described in this PDS.  BetaShares 

Holdings Pty Ltd and its related entities may invest in or provide other services to the Fund.  

Not personal advice 

This PDS is prepared for general information only and is not financial product advice.  It is not intended to be a recommendation by 

the Responsible Entity, any of the Responsible Entity’s associates or any other person to invest in the Fund.  In preparing this PDS, 

the Responsible Entity did not take into account the investment objectives, financial situation or particular needs of any particular 

person.  Before making an investment decision, investors need to consider whether an investment in the Fund is appropriate to their 

needs, objectives and circumstances.  

Investors should consult a professional financial adviser and ensure they understand the risks of the Fund before investing. 

Definitions 

Certain capitalised terms used in this PDS are defined in the Glossary in section 8.  All references to dollar amounts in this PDS are to 

Australian dollars unless otherwise stated. 

For further details on BetaShares Funds, please contact a stockbroker or financial adviser or visit www.betashares.com.au. 

http://www.betashares.com.au/
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SUPPLEMENTARY PRODUCT DISCLOSURE STATEMENT 
DATED:  4 NOVEMBER 2020 
ISSUER:  BETASHARES CAPITAL LTD 
ABN:   78 139 566 868 
AFS LICENCE: 341181 
 

This supplementary product disclosure statement (SPDS) is supplemental to the Product Disclosure Statement dated 
29 September 2017 (as updated by the Supplementary Product Disclosure Statements dated 27 April 2020 and 3 August 2020) 
in respect of BetaShares Crude Oil Index ETF – Currency Hedged (Synthetic), BetaShares Commodities Basket ETF – Currency 
Hedged (Synthetic) and BetaShares Agriculture ETF – Currency Hedged (Synthetic) (PDS).  The PDS and this SPDS should be 
read together. 

A copy of this SPDS has been lodged with the Australian Securities and Investments Commission (ASIC) on 4 November 2020.  
Neither ASIC nor ASX Limited takes any responsibility for the contents of this SPDS. 

Terms defined in the PDS have the same meanings when used in this SPDS. 

The amendment to the PDS pursuant to this SPDS is as follows: 

Important Information 

Insert the following new section at the end of the ‘Important Information’ section:  

NOTICE OF TERMINATION IN RELATION TO: 

BetaShares Commodities Basket ETF – Currency Hedged (Synthetic)  
BetaShares Agriculture ETF – Currency Hedged (Synthetic) 

The Responsible Entity has determined to terminate the BetaShares Commodities Basket ETF – Currency Hedged (Synthetic) 
and BetaShares Agriculture ETF – Currency Hedged (Synthetic) (Terminating Funds), with termination of the Terminating Funds 
to commence upon the close of trading on the ASX on 8 December 2020.  This decision reflects limited client demand for the 
Terminating Funds since their inception in 2011.  

Please note that BetaShares Crude Oil Index ETF – Currency Hedged (Synthetic) is not being terminated and continues in 
operation. This notice does not apply to BetaShares Crude Oil Index ETF – Currency Hedged (Synthetic). 

The Responsible Entity has applied to the ASX for the trading status of each Terminating Fund to be revoked.  The ASX has 
approved this application.   

The last day units in each Terminating Fund will trade on the ASX will be 8 December 2020 (Last Trading Day).  Upon the close 
of trading on the Last Trading Day, units in the Terminating Funds will be suspended from trading and removed from trading 
status.  The Terminating Funds will then be terminated and wound up in accordance with each Fund’s Constitution and the 
Corporations Act. 

Investors may continue to hold their units in the Terminating Funds and participate in the Terminating Fund’s winding up, in 
which case they will receive a final distribution payment that represents a final distribution of income (if any) as well as their 
proportionate share of the net proceeds from realising the assets of the Terminating Fund.  This payment will be made to each 
investor’s nominated bank account for distributions.   



Investors may also sell their units before close of trading on the Last Trading Day via their broker in the normal manner. 

Key indicative dates are set out below (indicative only and subject to change): 

Event Indicative Date 

Notice of termination via ASX announcement and letter sent to unitholders. 4 November 2020 

The last date on which units in the Terminating Fund may be traded on the ASX (Last Trading Day). 8 December 2020 

The date on which termination of the Terminating Fund will commence.  The Terminating Fund’s 
assets will commence to be liquidated upon the close of trading on the ASX and consequently the 
Terminating Fund will no longer provide its pre-existing investment exposure. 

8 December 2020 

The date final trades on the ASX will settle.  Unitholders following the settlement time on this date 
(Record Date) will participate in the liquidation of the relevant Terminating Fund. 

10 December 2020 

The date by which BetaShares will pay the final distribution amount to each unitholder as at the 
Record Date. 

The final payment will comprise a final distribution of income (if any) to each unitholder, as well as 
their proportionate share of the net proceeds following realisation of the Terminating Fund’s assets.  

This payment will be made to each unitholder’s nominated bank account for distributions.  To 
update or confirm the details for this bank account, please contact Link Market Services Limited 
(the Registrar for the Terminating Fund) on 1300 420 094 or login to the Registrar’s website: 
www.linkmarketservices.com.au. 

By 31 December 
2020 

The date by which former unitholders will receive their annual tax statement (AMMA Statement) 
containing details of their payment, to assist with completing their tax returns. 

By 31 March 2021 

 
 
This information does not take into account the objectives, financial situation or needs of any particular investor.  Investors 
should seek independent professional advice to ensure that they understand the implications, including the tax implications, 
costs and risks before making an investment decision. 
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SUPPLEMENTARY PRODUCT DISCLOSURE 
STATEMENT 

DATED:  27 APRIL 2020 
ISSUER:  BETASHARES CAPITAL LTD 
ABN:   78 139 566 868 
AFS LICENCE: 341181 

 

This supplementary product disclosure statement (“SPDS”) is supplemental to the product disclosure statement dated 29 
September 2017 (as amended) in respect of BetaShares Crude Oil Index ETF-Currency Hedged (Synthetic), BetaShares 
Commodities Basket ETF-Currency Hedged (Synthetic) and BetaShares Agriculture ETF-Currency Hedged (Synthetic) (“PDS”).  
The PDS and this SPDS should be read together. 

A copy of this SPDS has been lodged with the Australian Securities and Investments Commission (ASIC) on 27 April 2020.  
Neither ASIC nor ASX Limited takes any responsibility for the contents of this SPDS. 

Terms defined in the PDS have the same meanings when used in this SPDS. 

The purpose of this SPDS is to update the PDS to: 

 include additional disclosure regarding the risks associated with the Funds in light of recent market developments in the 
global oil market and recent regulatory developments, including the potential for negative futures contract prices, and 
the risk that a Fund’s value could reduce to zero in certain situations of extreme market volatility; and 

 incorporate changes in relation to the BetaShares Crude Oil Index ETF – Currency Hedged (Synthetic), which were made 
by way of market announcement and website update on 23 April 2020, to reflect, as a consequence of the recent 
market developments, the possibility for the Responsible Entity to obtain investment exposure on a temporary basis to 
longer-dated WTI oil futures contracts where the Responsible Entity considers there to be heightened risk of permanent 
loss to the Fund’s capital value under one-month futures contracts. 

The amendments to the PDS pursuant to this SPDS are as follows: 

Section 4.2 COMMODITY VOLATILITY 

Insert the following new paragraph at the end of this section: 

“In some circumstances, during times of increased market volatility, the price of the commodities futures contracts may 
reduce to zero or less than zero (negative).  If the Fund has exposure to such zero or negatively-priced futures contracts, the 
value of the Units will also decrease and may permanently reduce to zero, with no ability for Unitholders to participate in 
any future recovery in the values of the relevant futures contracts.  In such circumstances the Responsible Entity may need to 
consider whether the Fund should be terminated.” 

 

 



Section 4.6 COUNTERPARTY AND SWAP TERMINATION RISK 

Replace the last paragraph with the following: 

“An Approved Financial Institution may also be adversely affected by regulatory or market changes which may make it 
difficult or impossible for the institution to hedge its obligations to a Fund (and hence deliver the agreed returns to the 
Fund), which may lead the Approved Financial Institution to seek to terminate the Swap agreement, limit any increase in the 
notional size of the Swap, or increase its fees. This could adversely affect the Fund's ability to achieve its investment 
objective.” 

Product Supplement for the BetaShares Crude Oil Index ETF – Currency Hedged (Synthetic) 

The following changes are made in the Product Supplement for the BetaShares Crude Oil Index ETF – Currency Hedged 
(Synthetic): 

At the end of the section “Investment Objective”, the following new paragraph is inserted: 

“Although the Index includes WTI crude oil futures contracts with maturities of one month (see the “Further Information 
About the Index” section below), for risk management purposes the Responsible Entity may, by arrangement with the Swap 
provider, obtain investment exposure on a temporary basis to longer-dated WTI crude oil futures contracts (e.g. with 
maturities of three months), where the Responsible Entity considers it prudent and in the best interests of unitholders to do.  
This may occur where the Responsible Entity considers there to be heightened risk of permanent loss of the Fund’s capital 
value due to the relatively greater volatility of the one-month futures contracts and risk of such contracts trading at negative 
prices.  During any such periods, the Fund may experience higher tracking error relative to the Index than would otherwise 
be the case and this could adversely affect the Fund's ability to achieve its investment objective.” 

At the end of the section “Concentration risk and commodity volatility”, the following new paragraphs are inserted: 

“In some circumstances, during times of increased market volatility, the price of WTI crude oil futures contracts may reduce 
to zero or less than zero (negative).  If the Fund has exposure to such zero or negatively-priced futures contracts, the value 
of the Units will also decrease and may permanently reduce to zero, with no ability for Unitholders to participate in any 
future recovery in the values of the futures contracts.  In such circumstances the Responsible Entity may need to consider 
whether the Fund should be terminated. 

The factors which may cause the prices of futures contracts to drop rapidly and to trade at negative prices include 
circumstances where there is a lack of sufficient storage facilities for oil, such that traders may be forced to sell futures 
contracts to avoid taking physical delivery of the commodity.” 

A new section “Regulatory risk” is inserted after the section “Concentration risk and commodity volatility”, as follows: 

“Regulatory risk 

Regulatory bodies, including futures exchange operators, may impose restrictions on the Fund or on counterparties trading 
with the Fund, such as futures trading limits, or require the Fund or its counterparties to unwind futures positions, which 
could adversely affect the Fund's ability to achieve its investment objective..  In such circumstances the Responsible Entity 
may need to consider whether the Fund should be terminated.” 
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1 KEY FEATURES 

1.1 INTRODUCTION TO COMMODITY ETFS 

An exchange traded fund (or "ETF") is an investment vehicle 

traded on a stock exchange, such as the ASX, much like 

listed shares. ETFs generally aim to provide investors with 

exposure to a return that tracks the return of a particular 

index. 

An ETF may not replicate the performance of the relevant index 

exactly, but rather generally aims to minimise any deviation from 

the index, before fees and expenses, as much as possible. 

Indices are a method of measuring the performance of a 

financial market, or a segment of a financial market. Most 

commonly, an index measures the performance of a 

particular portfolio of shares, bonds or other assets that 

comprise the index. 

ETFs combine certain features of index managed funds and 
listed shares in one investment. Like index managed funds, 
ETFs generally come with the benefits of transparency and 
attractive fee levels. Unlike index managed funds, however, 
ETFs trade on a stock exchange so they also benefit from 
simple trading, including the ability to buy and sell during the 
course of the trading day, much like listed shares. 

ETFs carry certain investment risks. For information on the 
risks applicable to the BetaShares Funds see section 4 and 
the Product Supplements. 

1.2 SUMMARY OF KEY INFORMATION 

Each BetaShares ETF (or "Fund") offered under this PDS 

aims to closely track the performance of a specified 

commodity index, which is designed to measure the 

performance of a particular commodity, or basket of 

commodities. 

ETFs tracking commodity indices allow investors to gain 

exposure to the performance of commodities without the 

need to invest in the futures market or take physical delivery 

of commodities. 

The following table briefly summarises some of the key 

information contained in this PDS. It is not a complete summary 

of this PDS and you should read the PDS in its entirety. You 

should seek your own professional investment advice before 

deciding to invest in the Funds. 

General information on how commodity indices work is set 
out in section 2.2.2. Information on the indices applicable to 
the Funds is set out in the Product Supplements appearing 
after section 8. 

Sections 1 to 8 of this PDS contain general information 

concerning the common features of all of the BetaShares Funds. 

The Product Supplements appearing after section 8 contain 

information specific to each Fund. 

TABLE 1.2: SUMMARY OF KEY INFORMATION 

TOPIC 

Investment Objective 

SUMMARY 

The investment objective of each Fund is to closely track the performance of a 

particular commodity Index, with a currency hedge against movements in the 

AUD/USO exchange rate, plus an interest component, before fees and 

expenses. 

The Funds allow investors to gain exposure to the performance of the 

commodities included in the relevant Index without the need to invest in the 

futures market or take physical delivery of the commodities. 

There are three Funds described in this PDS, offering exposure to the 

performance of the following commodities: 

Fund Exposure 

BetaShares Crude Oil Index ETF - Crude Oil 
Currency Hedged (Synthetic) 

BetaShares Agriculture ETF-

Currency Hedged (Synthetic) 

BetaShares Commodities Basket 

ETF - Currency Hedged 

(Synthetic) 

Basket comprising Wheat, Corn,  

Soybeans and Sugar 

Basket comprising Crude Oil, Brent Crude, 

Unleaded Gasoline, Heating Oil, Gas Oil, 

Natural Gas, Aluminum, Copper, Lead, 

Nickel, Zinc, Gold, Silver, Wheat, Kansas 

Wheat, Corn, Soybeans, Cotton, Sugar, 

Coffee, Cocoa, Feeder Cattle, Live Cattle 

and Lean Hogs  

Since the underlying commodities are priced in U.S. dollars (and since each 

Index is denominated in U.S. dollars), the Funds will offer an exposure to the 

performance of the relevant Index that is substantially hedged back to the 

Australian dollar, with the aim of reducing currency risk for Australian investors. 

SECTION 

2.2 and Product 
Supplement 

3 



TOPIC 

Investing 

Redemptions 

Distributions 

Risks 

SUMMARY 

The Product Supplements set out information specific to each Fund, including the 
investment objective and the Index being tracked by the Fund (before fees and 

expenses). 

The Indices which each Fund aims to track are based on the price of futures 

contracts. Investing in commodity futures is not the same as investing in the "spot" 

price of a given commodity. The Funds do not aim to, and should not be expected 
to, provide the same return as the performance of the "spot" price of the relevant 

commodities. See section 2.2.2 for further information. 

The offer in this PDS is only available to Authorised Participants. 

Applications for Units must be for a minimum of $1,000,000 unless the Responsible 

Entity agrees otherwise. 

Application amounts are payable in cash. Applications are subject to an 

application fee described in section 3. 

Subject to market conditions, investors may purchase Units on the ASX. The 
purchase of Units on the ASX is not governed by the terms of this PDS and 

therefore the minimum investment does not apply to purchases of Units on the 
ASX. 

A Unitholder can only redeem Units if it is an Authorised Participant who is an 
Australian Resident. 

The minimum redemption for BetaShares Crude Oil Index ETF - Currency Hedged 

(Synthetic) is 50,000 Units, unless the Responsible Entity agrees otherwise. 

The minimum redemption for BetaShares Commodities Basket ETF - Currency 

Hedged (Synthetic) and BetaShares Agriculture ETF - Currency Hedged 

(Synthetic) is 100,000 Units, unless the Responsible Entity agrees otherwise. 

The amount payable to a Unitholder on redemption will be paid in cash. 

In certain specified circumstances, redemption requests may be delayed, rejected 
or scaled down. See section 6.2.8 and 6.2.9 for further information. 

Subject to market conditions, investors may sell their Units on the ASX. The sale of 

Units on the ASX is not governed by the terms of this PDS and therefore the 
minimum redemption does not apply to sales of Units on the ASX. 

It is not the objective of the Funds to provide regular distributions to Unitholders. In 
some circumstances, however, a Fund might generate amounts of income and 

such income will be distributed to Unitholders at least annually. 

There are a number of risks associated with investing in the Funds. 

Before investing, investors should carefully consider the risks associated with an 
investment in the Funds and obtain financial advice on whether an investment in 

the Funds is suitable for their objectives, financial situation and needs. 

For full details on the risks of investing, see section 4 and the Product Supplement. 

SECTION 

5 

5 and 6.2.8 and 

6.2.9 

2.3 

4 and Product 

Supplement 

4 



TOPIC 

Increased bid/offer spreads 

due to non- concurrent trading 

hours 

Fees and other costs 

Tax 

Complaints 

Responsible Entity 

SUMMARY 

Investors should be aware that, due to non-concurrent trading hours between the ASX 

and certain futures exchanges (being exchanges on which trading occurs in the futures 

contracts that underlie the relevant Indices), certain underlying futures contracts that are 

included in the relevant Index may not be able to be traded, or may trade with reduced 

liquidity, during some or all of normal ASX trading hours. As a result, bid/offer spreads 

for Units of the Funds on the ASX may widen during such periods and increase the 

difference between the trading price of Units and the Net Asset Value per Unit. This 

difference may be significant at times and therefore investors are advised to carefully 

consider this impact before trading on the ASX. Further information is set out in each 

Product Supplement. 

Fees and costs as described in section 3 of this PDS will apply. 

Tax information of a general nature is set out in section 7. Investors should seek their 

own professional tax advice which takes into account their particular circumstances. 

The Responsible Entity has a process in place to deal with complaints from Unitholders. 

BetaShares Capital Ltd is the responsible entity of each Fund and is the issuer of this 

PDS. 

SECTION 

4.15 and 
Product 
Supplement 

3 

7 

6.2.23 

1.3 

5 



 





http://www.betashares.com.au/
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http://www2.standardandpoors.com/aboutcreditratings/
http://v3.moodys.com/ratings-process/Ratings-Definitions/002002
http://v3.moodys.com/ratings-process/Ratings-Definitions/002002
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An Authorised Participant who redeems Units directly will also be charged a withdrawal fee of $2,000 for a redemption. 
Each fee in this table may in some cases be negotiated with wholesale clients. For more information, refer to the explanation of “Differential 
fees, rebates and related payments” in the “Additional Explanation of Fees and Costs” section below. 
1 Please note the minimum investment in each ETF by an Authorised Participant is for the number of Units that make up a Creation Unit, unless the 

Responsible Entity agrees otherwise. 
2 Management costs are made up of the management fee, recoverable expenses and estimated indirect costs. Certain additional costs apply, such 



as transactional and operational costs.  For more information, refer to the “Additional Explanation of Fees and Costs” section below. 
3 Assumes the $50,000 is invested for the entire year and the $5,000 investment occurs on the last day of the year
.
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